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Why a culture of compliance is
critical
In an age of heightened consumer demand for �duciary advice,
retaining assets and protecting your �rm are complementary strategies

Outside-IN

Jul 19, 2019 @ 12:18 pm
By Steve Gresham and Kevin
J. Ruth

Improve Your Month End

4 Ways Broker Dealers Can Improve
Error-prone And Time-consuming
Month-end Close Process.

The financial industry's reputation was hit broadside by
the financial crisis, eroding trust and opening the door
for new industry players offering transparency,
convenient service models and lower fees. We remain
in a general environment of distrust.

Regulators have
attempted to
address this loss
of trust with
proposals that set
higher standards
of conduct for
companies and

Most popular

Bob Doll's
midyear
report card
shows he
got 60%
right

TD
Ameritrade
CEO Tim
Hockey
resigning

Andrew
Sieg of
Merrill

1

2

3

News & Features Video Data & Resources Research Events

Awards & Recognition Subscribe Sections

https://googleads.g.doubleclick.net/aclk?sa=l&ai=CYD1x7V43XbeGB5CShASE1qL4D835x8NXmaOA4ckIiLft7o4OEAEgvLXnImDJhsSH4KO0EKAB7_WO2wPIAQLgAgCoAwHIAwiqBLQCT9AkewzZwKe9aphTANjz3r2571JiJonMzeaXhdcsCJJVQNdzWYBMFgbNwpHpHXghzZqV_3NBdwpWDHkorJ1MnWayJNXsukzviR2FO53RODaawJ1DBNjYYsXGdxuLjoDS-Wi2kOVw7KAK_aNkPKi8L4neT-oqgEFPYXba-eXxrzVDwIJ2UfdP2Sr0d6PrHQ4srSgIaaMinsKazgM4X3742EHlWZud-qBVvOa0G-mnwxe3f_X3-ZB52AhzqHZAMNOFQN2-KWC-_Lk-T-EWiOtpdEdKHLAOpX25Mu19_1MfdJrktWw0Act_zQW1zHCeYGA8Y99YyglsxIiKnM2QFCo20D5GH7MOS88Mhd2FbsFXEVyUHGRBWsUD_-pILKmW82k0JD5B9F9o9nlTyulgmCGMn9Gat_PgBAGgBgKAB6PDzgGoB47OG6gH1ckbqAfB0xuoB4XUG6gHgdQbqAeC1BuoB4bUG6gHhNQbqAfg0xuoB7oGqAfZyxuoB8_MG6gHpr4bqAfz0RuoB-zVG9gHAdIIBwiAYRABGA2xCd6BOVtVQvVNgAoD2BMM&ae=1&num=1&sig=AOD64_1Xasm0jDMxP_mONVoWbICFm-bVkQ&client=ca-pub-6831537970628160&nx=CLICK_X&ny=CLICK_Y&nb=2&adurl=https://ad.doubleclick.net/ddm/trackclk/N790339.3167285ADWORDSGDN/B20719646.233668034%3Bdc_trk_aid%3D431364179%3Bdc_trk_cid%3D101668288%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D%3Fgclid%3DEAIaIQobChMI97DWoeLL4wIVEAmBCh0Eqwj_EAEYASAAEgLym_D_BwE
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAF0W1tbW251bGwsWzksMTNdLG51bGwsbnVsbCx0cnVlXSxbbnVsbCxudWxsLFtudWxsLG51bGwsbnVsbCwiaHR0cHM6Ly9kaXNwbGF5YWRzLWZvcm1hdHMuZ29vZ2xldXNlcmNvbnRlbnQuY29tL2Fkcy9wcmV2aWV3L2NvbnRlbnQuanM_Y2xpZW50PXd0YVx1MDAyNm9iZnVzY2F0ZWRDdXN0b21lcklkPTI0MDEwODgzOTVcdTAwMjZjcmVhdGl2ZUlkPTMxMTgxMDIxMjcwN1x1MDAyNnZlcnNpb25JZD0wXHUwMDI2YWRHcm91cENyZWF0aXZlSWQ9Mjk0Njc3MTIzNDgxXHUwMDI2aHRtbFBhcmVudElkPXByZXYtMFx1MDAyNmhlaWdodD05MFx1MDAyNndpZHRoPTcyOFx1MDAyNnNpZz1BQ2lWQl96c1o4dUl2ZjFfRTZLTlFVUmF3ZkZXb3QxLWxRIl1dXV0sWzIsMV1dc3ZHAWFstI679xXHXGOsOw1288j5LTglNRoAD6Vnu07YEbZJBnLVDYc4NkA1cxSSEx_k-GBGXG_Nos023efKSt8Eh_aCUvzbTkDBKO1Ry6Vtx5mbcmftwQQrZjX-oB2fm0tgcudFi7ckrQu_oqulYLSWAviivO7snRZBW50TCbQjj7EUzQN5md1vfUQ9nW509zVw2jTmXmZFQO1wLV2Nj1Xwan3NtPMqVBgrrv5jGoXaw6b6nFhcZ4hrG-lyDQq3U7bH-FsAUZrNCk-Ki5eHiHVyGUBlYVwjU2Ak96aAEFsb9oCT4QU0Z0k6vmpdFn5fDBDJ24ADct2OmYqfBi6rkg,IVS_9JhVwaLQSVl7zPPKuQ&source=display&cbt=pHHt37-_bN8ImaOA4ckIEJ-KoY0BGOPViwEiD3d3dy50YWJsZWF1LmNvbTIICAUTGPO5JBRCF2NhLXB1Yi02ODMxNTM3OTcwNjI4MTYwSBJYAnAB&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCYD1x7V43XbeGB5CShASE1qL4D835x8NXmaOA4ckIiLft7o4OEAEgvLXnImDJhsSH4KO0EKAB7_WO2wPIAQLgAgCoAwHIAwiqBLQCT9AkewzZwKe9aphTANjz3r2571JiJonMzeaXhdcsCJJVQNdzWYBMFgbNwpHpHXghzZqV_3NBdwpWDHkorJ1MnWayJNXsukzviR2FO53RODaawJ1DBNjYYsXGdxuLjoDS-Wi2kOVw7KAK_aNkPKi8L4neT-oqgEFPYXba-eXxrzVDwIJ2UfdP2Sr0d6PrHQ4srSgIaaMinsKazgM4X3742EHlWZud-qBVvOa0G-mnwxe3f_X3-ZB52AhzqHZAMNOFQN2-KWC-_Lk-T-EWiOtpdEdKHLAOpX25Mu19_1MfdJrktWw0Act_zQW1zHCeYGA8Y99YyglsxIiKnM2QFCo20D5GH7MOS88Mhd2FbsFXEVyUHGRBWsUD_-pILKmW82k0JD5B9F9o9nlTyulgmCGMn9Gat_PgBAGgBgKAB6PDzgGoB47OG6gH1ckbqAfB0xuoB4XUG6gHgdQbqAeC1BuoB4bUG6gHhNQbqAfg0xuoB7oGqAfZyxuoB8_MG6gHpr4bqAfz0RuoB-zVG9gHAdIIBwiAYRABGA2xCd6BOVtVQvVNgAoD2BMM%26sigh%3DSjBuehlNts4%26cid%3DCAQSPADwy9IZb6bhbkxzMEp2N_39qlS_-RtlvYl9JkLBS8ugZG61YeoclP5i7RLHUi1Bu_JKoj-CKGP-EITwWQ
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAF0W1tbW251bGwsWzksMTNdLG51bGwsbnVsbCx0cnVlXSxbbnVsbCxudWxsLFtudWxsLG51bGwsbnVsbCwiaHR0cHM6Ly9kaXNwbGF5YWRzLWZvcm1hdHMuZ29vZ2xldXNlcmNvbnRlbnQuY29tL2Fkcy9wcmV2aWV3L2NvbnRlbnQuanM_Y2xpZW50PXd0YVx1MDAyNm9iZnVzY2F0ZWRDdXN0b21lcklkPTI0MDEwODgzOTVcdTAwMjZjcmVhdGl2ZUlkPTMxMTgxMDIxMjcwN1x1MDAyNnZlcnNpb25JZD0wXHUwMDI2YWRHcm91cENyZWF0aXZlSWQ9Mjk0Njc3MTIzNDgxXHUwMDI2aHRtbFBhcmVudElkPXByZXYtMFx1MDAyNmhlaWdodD05MFx1MDAyNndpZHRoPTcyOFx1MDAyNnNpZz1BQ2lWQl96c1o4dUl2ZjFfRTZLTlFVUmF3ZkZXb3QxLWxRIl1dXV0sWzIsMV1dc3ZHAWFstI679xXHXGOsOw1288j5LTglNRoAD6Vnu07YEbZJBnLVDYc4NkA1cxSSEx_k-GBGXG_Nos023efKSt8Eh_aCUvzbTkDBKO1Ry6Vtx5mbcmftwQQrZjX-oB2fm0tgcudFi7ckrQu_oqulYLSWAviivO7snRZBW50TCbQjj7EUzQN5md1vfUQ9nW509zVw2jTmXmZFQO1wLV2Nj1Xwan3NtPMqVBgrrv5jGoXaw6b6nFhcZ4hrG-lyDQq3U7bH-FsAUZrNCk-Ki5eHiHVyGUBlYVwjU2Ak96aAEFsb9oCT4QU0Z0k6vmpdFn5fDBDJ24ADct2OmYqfBi6rkg,IVS_9JhVwaLQSVl7zPPKuQ&source=display&cbt=pHHt37-_bN8ImaOA4ckIEJ-KoY0BGOPViwEiD3d3dy50YWJsZWF1LmNvbTIICAUTGPO5JBRCF2NhLXB1Yi02ODMxNTM3OTcwNjI4MTYwSBJYAnAB&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCYD1x7V43XbeGB5CShASE1qL4D835x8NXmaOA4ckIiLft7o4OEAEgvLXnImDJhsSH4KO0EKAB7_WO2wPIAQLgAgCoAwHIAwiqBLQCT9AkewzZwKe9aphTANjz3r2571JiJonMzeaXhdcsCJJVQNdzWYBMFgbNwpHpHXghzZqV_3NBdwpWDHkorJ1MnWayJNXsukzviR2FO53RODaawJ1DBNjYYsXGdxuLjoDS-Wi2kOVw7KAK_aNkPKi8L4neT-oqgEFPYXba-eXxrzVDwIJ2UfdP2Sr0d6PrHQ4srSgIaaMinsKazgM4X3742EHlWZud-qBVvOa0G-mnwxe3f_X3-ZB52AhzqHZAMNOFQN2-KWC-_Lk-T-EWiOtpdEdKHLAOpX25Mu19_1MfdJrktWw0Act_zQW1zHCeYGA8Y99YyglsxIiKnM2QFCo20D5GH7MOS88Mhd2FbsFXEVyUHGRBWsUD_-pILKmW82k0JD5B9F9o9nlTyulgmCGMn9Gat_PgBAGgBgKAB6PDzgGoB47OG6gH1ckbqAfB0xuoB4XUG6gHgdQbqAeC1BuoB4bUG6gHhNQbqAfg0xuoB7oGqAfZyxuoB8_MG6gHpr4bqAfz0RuoB-zVG9gHAdIIBwiAYRABGA2xCd6BOVtVQvVNgAoD2BMM%26sigh%3DSjBuehlNts4%26cid%3DCAQSPADwy9IZb6bhbkxzMEp2N_39qlS_-RtlvYl9JkLBS8ugZG61YeoclP5i7RLHUi1Bu_JKoj-CKGP-EITwWQ
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.investmentnews.com%2Farticle%2F20190719%2FBLOG09%2F190719907%2Fwhy-a-culture-of-compliance-is-critical&text=Why%20a%20culture%20of%20compliance%20is%20critical&via=investmentnews
https://www.linkedin.com/shareArticle?mini=true&url=https://www.investmentnews.com/article/20190719/BLOG09/190719907/why-a-culture-of-compliance-is-critical&title=Why%20a%20culture%20of%20compliance%20is%20critical&summary=%0D%0AIn%20an%20age%20of%20heightened%20consumer%20demand%20for%20fiduciary%20advice%2C%20retaining%20assets%20and%20protecting%20your%20firm%20are%20complementary%20strategies.%0D%0A&source=InvestmentNews
https://www.facebook.com/sharer.php?u=https://www.investmentnews.com/article/20190719/BLOG09/190719907/why-a-culture-of-compliance-is-critical
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAFXW1tbW10sW251bGwsbnVsbCxbbnVsbCxudWxsLG51bGwsImh0dHBzOi8vZGlzcGxheWFkcy1mb3JtYXRzLmdvb2dsZXVzZXJjb250ZW50LmNvbS9hZHMvcHJldmlldy9jb250ZW50LmpzP2NsaWVudD13dGFcdTAwMjZvYmZ1c2NhdGVkQ3VzdG9tZXJJZD02OTYwOTAwNTQyXHUwMDI2Y3JlYXRpdmVJZD0zNTg1NTkzNTMxMDhcdTAwMjZ2ZXJzaW9uSWQ9Mlx1MDAyNmFkR3JvdXBDcmVhdGl2ZUlkPTMyODc4NDI5NDYxOVx1MDAyNmh0bWxQYXJlbnRJZD1wcmV2LTFcdTAwMjZoZWlnaHQ9MFx1MDAyNndpZHRoPTBcdTAwMjZzaWc9QUNpVkJfeDVPSXlieEhPSWYtTlVwd1FSejlVMG9QS3kxQSJdXV1dLFsyLDFdXSPUd99Ylw2QLB3IrvCHx_kpzbB9Idw2LMnpGYCDU9noMcsTKqmE4Wh3bp713Da-VL93n1CDNIiEstJQmSOPbBK7Q9JpzA3oEPP2ytf4Xytgy6nNJ6daHGvUAmkvDm4p3ulch3hCoviz1eSWO8vFTTSUND-pWT0Xk55_2XzeU-y7xfceddnnk8Y4G1hRSxc8DxuhQEsuUSVN8TWnF_GKuuRjYW-1vHlH9LGC-perqz06zL3xkNlK6XRhcXVSFaLtqs8iUFGmaIdDaxCgh3jaGoEw9dnD6FwuZDjsI8AHJFyPnumIu-If6ErxkV7lw26cacqB3DPTe-__DZciCCRMznM,LZRePb9b6igEawSCK72frA&source=display&cbt=tJ_nvs3uRFoI2-XI6MgJEPjwtJIHGK6j5FsiEHRlcnJhcGludGVjaC5jb20yCAgFExi89wMUQhdjYS1wdWItNjgzMTUzNzk3MDYyODE2MEgIWC5g5ANwAQ&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCIkwoK183XYeyKNCphAS737aYCJb285dX2-XI6MgJ57KBswQQASC8teciYMmGxIfgo7QQoAHz6rmkA8gBCeACAKgDAcgDCqoEsgJP0OQihGAQvkOA4rjs-G9Y8W2PkYduICBoojeLSe1ftI8qfPH_i2CTCfL92BIp6-APFulHPFj0h2fJxj8cHqFTXT84Li_xaTKDc33A_6nM5ZscJOSkL-FlneV1agg26DzxOKhQaIVvVRYePzSzzE6oKRyPIFw5ALdIZwdAdkjDa8qtN2WbP8S3xd_Fban8Yq-4YqaIjIxiSBgbEn_heYZKXSd0PetInSAaWWzqzHvZbEUpasmBPsqaKvBbaAC0oV0XLZqd6Rs_x0qHThAS3A8LEHYsTN_PFXZCeLAF6_QQQgvYYu3IkSukmCV2Y8FpKeEbYwPKqLl2OJVec8y-TS9R5T25lMl1Zqifv5w2WFTdpGBnieMSpFSHzKDSNyX21IfuIR2SreCnNtmiZ8xxl_alCPPgBAGgBi6AB_WUxluoB47OG6gH1ckbqAfB0xuoB4XUG6gHgdQbqAeC1BuoB4bUG6gHhNQbqAfg0xuoB7oGqAfZyxuoB8_MG6gHpr4bqAfz0RuoB-zVG9gHANIIBwiAYRABGA2xCaXvcn0advCqgAoDohNFCj4IA0ABUggKBhIECAEQAWju5OOHPHIoEiYQ-5me-pgCIAIoATgCQPjwtJIHWAFo_v__________AYABAZgBAxoDCgEw2BMKiBQC%26sigh%3DPc64T4wM8c0%26cid%3DCAQSPADwy9IZHKxBYfsdzQkPxbeHPiL9AtpT-yFu6D7nV_riN5eZyZcR7HQI5jXe9DHm7gv8rAvRvGhzkIuP4Q
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAFXW1tbW10sW251bGwsbnVsbCxbbnVsbCxudWxsLG51bGwsImh0dHBzOi8vZGlzcGxheWFkcy1mb3JtYXRzLmdvb2dsZXVzZXJjb250ZW50LmNvbS9hZHMvcHJldmlldy9jb250ZW50LmpzP2NsaWVudD13dGFcdTAwMjZvYmZ1c2NhdGVkQ3VzdG9tZXJJZD02OTYwOTAwNTQyXHUwMDI2Y3JlYXRpdmVJZD0zNTg1NTkzNTMxMDhcdTAwMjZ2ZXJzaW9uSWQ9Mlx1MDAyNmFkR3JvdXBDcmVhdGl2ZUlkPTMyODc4NDI5NDYxOVx1MDAyNmh0bWxQYXJlbnRJZD1wcmV2LTFcdTAwMjZoZWlnaHQ9MFx1MDAyNndpZHRoPTBcdTAwMjZzaWc9QUNpVkJfeDVPSXlieEhPSWYtTlVwd1FSejlVMG9QS3kxQSJdXV1dLFsyLDFdXSPUd99Ylw2QLB3IrvCHx_kpzbB9Idw2LMnpGYCDU9noMcsTKqmE4Wh3bp713Da-VL93n1CDNIiEstJQmSOPbBK7Q9JpzA3oEPP2ytf4Xytgy6nNJ6daHGvUAmkvDm4p3ulch3hCoviz1eSWO8vFTTSUND-pWT0Xk55_2XzeU-y7xfceddnnk8Y4G1hRSxc8DxuhQEsuUSVN8TWnF_GKuuRjYW-1vHlH9LGC-perqz06zL3xkNlK6XRhcXVSFaLtqs8iUFGmaIdDaxCgh3jaGoEw9dnD6FwuZDjsI8AHJFyPnumIu-If6ErxkV7lw26cacqB3DPTe-__DZciCCRMznM,LZRePb9b6igEawSCK72frA&source=display&cbt=tJ_nvs3uRFoI2-XI6MgJEPjwtJIHGK6j5FsiEHRlcnJhcGludGVjaC5jb20yCAgFExi89wMUQhdjYS1wdWItNjgzMTUzNzk3MDYyODE2MEgIWC5g5ANwAQ&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCIkwoK183XYeyKNCphAS737aYCJb285dX2-XI6MgJ57KBswQQASC8teciYMmGxIfgo7QQoAHz6rmkA8gBCeACAKgDAcgDCqoEsgJP0OQihGAQvkOA4rjs-G9Y8W2PkYduICBoojeLSe1ftI8qfPH_i2CTCfL92BIp6-APFulHPFj0h2fJxj8cHqFTXT84Li_xaTKDc33A_6nM5ZscJOSkL-FlneV1agg26DzxOKhQaIVvVRYePzSzzE6oKRyPIFw5ALdIZwdAdkjDa8qtN2WbP8S3xd_Fban8Yq-4YqaIjIxiSBgbEn_heYZKXSd0PetInSAaWWzqzHvZbEUpasmBPsqaKvBbaAC0oV0XLZqd6Rs_x0qHThAS3A8LEHYsTN_PFXZCeLAF6_QQQgvYYu3IkSukmCV2Y8FpKeEbYwPKqLl2OJVec8y-TS9R5T25lMl1Zqifv5w2WFTdpGBnieMSpFSHzKDSNyX21IfuIR2SreCnNtmiZ8xxl_alCPPgBAGgBi6AB_WUxluoB47OG6gH1ckbqAfB0xuoB4XUG6gHgdQbqAeC1BuoB4bUG6gHhNQbqAfg0xuoB7oGqAfZyxuoB8_MG6gHpr4bqAfz0RuoB-zVG9gHANIIBwiAYRABGA2xCaXvcn0advCqgAoDohNFCj4IA0ABUggKBhIECAEQAWju5OOHPHIoEiYQ-5me-pgCIAIoATgCQPjwtJIHWAFo_v__________AYABAZgBAxoDCgEw2BMKiBQC%26sigh%3DPc64T4wM8c0%26cid%3DCAQSPADwy9IZHKxBYfsdzQkPxbeHPiL9AtpT-yFu6D7nV_riN5eZyZcR7HQI5jXe9DHm7gv8rAvRvGhzkIuP4Q
https://www.investmentnews.com/article/20190719/BLOG09/190719907?template=printart
https://www.investmentnews.com/reprints
https://www.investmentnews.com/apps/pbcs.dll/gallery?Site=CI&Date=20190722&Category=FREE&ArtNo=722009999&Ref=PH
https://www.investmentnews.com/article/20190722/FREE/190729982/td-ameritrade-ceo-tim-hockey-resigning
https://www.investmentnews.com/article/20190720/FREE/190729992/andrew-sieg-of-merrill-lynch-on-bank-synergies-and-acting-in-clients
https://www.investmentnews.com/section/news
https://www.investmentnews.com/section/video
https://www.investmentnews.com/section/data
http://research.investmentnews.com/dashboard/
https://www.investmentnews.com/section/events
https://www.investmentnews.com/section/awards-and-recognition
https://www.investmentnews.com/section/subscription-offers
https://home.investmentnews.com/clickshare/myhome.do
https://www.investmentnews.com/


7/23/2019 Why a culture of compliance is critical

https://www.investmentnews.com/article/20190719/BLOG09/190719907/why-a-culture-of-compliance-is-critical 2/7

advisers. These
efforts are especially timely, given the industry's aging
client base that will require even greater care in the
coming decades. The SEC's reform actions already
face challenges from consumer groups determined to
strengthen the standards at both federal and state
levels. Some financial advisors support a fiduciary
standard they believe will strengthen their industry's
credibility and value. The more than 80,000 CFP
professionals must incorporate the �duciary duty
when providing financial advice into their practices
next year. States will continue adopting their own
fiduciary standards. Will some advice firms really leave
those states as a result?

We are already aboard a moving train to higher
standards and the expectations of fiduciary care by
financial advisers. Lost in the scramble to challenge
the new proposals and avoid the costs of systems
changes needed to comply with their requirements is
the rising tide of "consumerism." Consumers
understand a fiduciary standard of care for the
management of their assets. They might not be able to
describe it using the arcane language of the financial
services industry, but they have a pretty good idea of
what a good adviser should do. Disruptors listening to
those clients have consistently driven down
transaction costs and increased investor choices —
and without any pressure from lawmakers. A quick
survey of asset flows over the past 10 years pretty
much tells the story of how consumer demand has
changed the landscape. Clients vote with their dollars
and the "winners" bring innovation in product features,
convenience or pricing, while the "losers" try to hang on
to their legacy game plans.
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The marketplace paces innovation while regulatory
efforts mostly lag trying to fix rule flaws or stop bad
actors. But much of the current regulatory activity has
picked up on the demands of a more educated
investing public and is at some level advocating as
policy what many consumers already enjoy — a high
standard of suitability, loyalty, care and service from
their financial adviser.

Advice industry leaders now have the opportunity to
define "best interest" and choose the standard of care
they will provide clients, but there are challenges. The
solution is a bit of a Rubik's cube, given the variety of
client preferences and the range of digital and human
advice capabilities. There are important perspectives
about the cheapest solutions, the richest benefits, and
different service platforms for different types of
clients. Technology use varies widely. The greatest
hurdle of all may be the record results from a historic
bull market. All these friction points slow the wheel of
change.

We think culture leads the way. Culture is the primary
role of good organizational leadership. Create the right
culture and it attracts the right professionals and the
right clients. Leading in the future means establishing
trust with our clients, moving to the highest standards,
and providing the best advice, best products and best
relationships possible. We will need to make it easier
and more convenient to manage a household, multiple
generations and multiple accounts. We will have to
educate new clients and care better for older clients.
Our best guides for our best efforts will be our best
clients and our best advisers. Establishing a "culture of
compliance" is a concept offered by the Financial
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What do you think?
View comments

Industry Regulatory Authority Inc. that recognizes a
company's efforts to serve clients' best interests, but it
establishes only the baseline of client expectations.

High standards have costs. An unavoidable issue
facing the advice industry is that too many "advisers"
do not meet the professional standards exemplified by
our best professionals and expected by our best
clients. Another challenge is the scale of some service
models in which the best clients get top notch
attention and others never hear from anyone. Great
technology exists to improve customer service, but
leadership is required to drive adoption. Taxes are the
greatest expense paid by clients in their lifetime, and
health determines the length and quality of life. Neither
topic gets much attention across the industry, which
often cites concerns about liability for the failure to
address these critical client issues. Can't we do better?
The clients are waiting.

Steve Gresham is an industry consultant and the former
head of the private client group at Fidelity Investments.
He is also an advisory board member at Cogniscient Inc.
and EquiFi.com. Kevin J. Ruth headed Wealth Planning
and Personal Trust at Fidelity Investments and was the
chief �nancial planning o�cer for Fidelity Personal and
Workplace Advisors. He is also a member of CFP Board
Standards Resource Commission.
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